
State of Nlinnesota \ LEGISLATIVE COMMISSION ON PENSlCNS ANO RETIREMENT

MINUTES 

Grand Rapids, Minnesota - Holiday Inn 
July 15, 16, 17, l979 

July lS, 1979 - 6:00 P.M. (Friday) 

PRESENT: Senators Stowkowski, Strand, Renneke, C. Peterson 
Representatives Patton, Biersdorf, Sarna 

-The chairman, Sen. Stokowski, opened the meeting.

The minutes of·the April 3, April 9, 10, 16, 18 and 19, 1979 meetings were
approved.

Summaries of the 1979 Pension Legislation
Steve Harrington, Asst. , went over the summaries .

The drafting mistake in the post retirement increase bill was discussed--difference
in the E:ouse and Senate versions. Mr. Harvey Schmidt, TRA, requested that a
letter be sent out explaining that there will be a clarification and thus enabling
the funds to administer the increases until it is corrected in January, 1980.

Sen. Peterson moved that the Commission instruct Larry Martin to draft a letter
clarifying this. Motion carried.

Mr. Schmidt, TRA, brought up for discussion the requirement which was a rider
in the appropriations bill requiring the State Board of Investment to r.eport to
the Legislature on the use of common stock investments, the development of a
residential property !1¥)rtage program and. a short term lending program for
Minnesota banks. The chail::ma.n stated that ·there is need for further study o.f
this.

The problem re what people can do with retirement funds as far as "roll over"
is concerned was brought up. The retired firefighters want to "roll over" t.-ieir
pension funds into some-other program. There is need·to find out what the national
policy is in regard to this.

Fire State Aid: Premium Taxes from Self Insured Property Owners
Rep. Sarna and Rep. Biersdorf have been working on whether self insurers do in
fact report to the Insurance Commissioner and pay the 2\ tax.

Sen. Peterson advised that there is need for a subconunittee to take· a look at t.�is
area; that this is a statewide problem.

The actuarial statement from Dr. Franklin Smith for the periods Aprill to 30, 1979
and May l to May 28, 1979 was approved for payment.
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Statg of Hlinngsota \ .ro*,.^rrvE coMMrssroN oN pENsr*.rs AND RETTRET,^ENT

MtrNUEES

Grar:d Rapids, lv!.innesota - Holiday Inn
July 16, L979 - Saturday
9:00 A. M. - Rairbow Inn, Grand Rapids

PRESEIII: Senators SEokowski, Strand, RenDe]<e, C. peterson
R.epresentatives pattgn, Sa.r::a, Beirsdorf

The chai:man, Sen. Stokcnrski. oEpned the neeting.

Review of Princ es of - Staff Meuo
Larry Ma.rtilt werrt over ttre are ard iscussion followed.

Staf,f is begiruring ',ork on thE l98o Regrcrt to the Legislatgre. Each report tothe Legislatr:re contaias a stgtasent of pension poricy principres.

Discussion included the probla of bi1ls relating to pensions which d9 not go
through tlre Conmission, further str:dy on the alLocatioo o5 a,nEloyer aira euployeecosts, otzerfi:ndinE of sw &mds, r:nfirnded liabiJ.ity of otber fr:rrds.

Consideration of the tructlrre €rnd of the - Staff Meno
i

L. ttartin rrent Or7ef tlfe nc"rn a;2d
The Cormrission's stmctr.rre, fr:nction and relationship to other governoeni:al
entiti.es was covered in this staff neno -

The foll'owing sr:bco@itteea rrer€ suggested' for f,urther stud,y:

Investaent and Reporej.ng
Disability Benefits
Crediting Service in the Various Fr:nds
Police and Fire State A,id

some of the discussion and comeots on the meuro included,: a I0 member Cqanissionis reasona.ble, pr:Jclic mdmbers on Ehe cosmissj.on riras not approved,, a need for the
coruj-ssion to exercise tighter control over pension related bills, autouaticreferral of bills relating to pension $Ftters to ttre pension sr:lrcomnittees of
Lhe ltrouse and senate. A firrtsher study on TRA leaves of absence and, the fj.nancingof tlre state's matchi.ng portion of, tbe leaves of absence uras suEgested.

Review of pension Related Portions of the of, Financer s PubU-c
t Study - Staff Memo

L. Martin went over t}le meuc and discussion followed.

Some of the points discussed included: the need for maintaining the proper
contribution rate, the overfr-:nding of the pension plans in the early years, and
probrems rerating to the use of sick reave and vacation time.
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State of Hinnesota \ LEGISLAIIVE COMMISSION ON PENSICI{S ANO REI1REMENT

MINUTES

JuIy 17, L979 (Sunday)
Grand Rapids llol.i.day Inn
9:00 A.M..

PRESENI: Senators Stokowski, C. Peterson,. Renaeke; Representatives patton, Biersd,orf,
Sarna

The chaj.::uran, Sen. Stokosski, opened the neeting.

Cons tion of var us Terrr ion Related Issues - Staff, MeuroL- !.tarcin went OveJr the meno and ion f,

The nerc briefly surooarized sone of, the long te:m probLamc t6yhlqh are likelyto be before tJre Com;ission; such as, Financing Public Enployee Retirenent pr:nds,
Structure of, the Public Pensj.on Systeo j-n Minnesota, post Retirenent Adjust-
Bent Mechanj.sns, Eidueiara ResSrcns5.bility and Liability, RederaJ. Regulationof Public Pension Fu:rds, Vesting, PortabiJ.ity betneen SEateF, Retirenent Age,
Social Securlty Coverage

Recent Court Decisions of Interest - Staf,f Merc
L. Martj.n went over th,e mem.
I\po Minnesota Supr.ene Cou.rt decisions relating to
were made recently: v to
City of Winona v PoI ts Relief Associ.ation of, the C t:.tro !{inona.

l'lr. O- M- OtrsdS.giaa, E:<ectrtive DirEctor of, PERA, expressed, his gratitt:de to Uie
Comuission for aJ.L its work and ti-me.

Roger Strand
Secretary

E. Diebel
C. Secretaaat
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