
Legislative Commission on Pensions & Retirement 
March 4, 1976 Legislative Session Meeting 
Room 118 - 7:00 P.M. 

The chairman, Rep. Donald M. Moe, opened the meeting. 

PRESENT: Senators Chenoweth, Stokowski, Mel Hansen, Mccutcheon, Ogdahl 
Representatives Moe, Biersdorf, Beauchamp, Patton, 

Also present: Senator Gearty and Rep. St. Onge 

Rep. Beauchamp moved the the actuarial bill from Stennes and Associates 
for 1/1/76 to 1/31/76 be paid. Motion carried. 

SF 1479 (Gearty); HF 1444 (Parish) - Judges 
Staff amendments to HF 1444; SF 1479: 

Amendment A - "judges retirement fund, established pursuant to sections 490.121 
to 490.132 " added. Passed 

Amendment B - Senator·Chenoweth moved that the staff prepare an amendment 
setting a maximum that they (judges) can receive for services after retirement. 

Passed 

Amendment C - "Disability" means permanent inability to perform the functions 
of judge prior to the normal retirement date by reason of physical or mental 
impairment resulting from sickness or injury. Passed 

Amendment D -

1•.1qt• J, 1 irH� Ir·,, !.�trike "1974" and insert ", 1975 Supplement"

l'.iqp J., strike lines 17 through 32 and insert: 

Subd. 2. Years cA SffYlce. No judge shall be eligifile for an annuity at normal or 
early retirt>mf'nt dare if he has less than ten )"ears, of strvice. A judge who shall re• 
tire on or. a.s permitted under sections· 400. f2 I fo 490.132, after mandatory retire
nwnt ,fate. sh;ill be entitled to a proportionate annuity based upon his servire at 
d�l(' of retirement.

A judge who was in office on December 31, 1973 and 

thereafter and who, by the date on which his term expires, 

would not be eligible to retire w1th-fttll lteftri-4:-ff- such 
--

benPfits as may be available, whether full or partial, 
-�•·,-�----••o1-- ...._......,_.,......,._.....,....,_........,.. .. • m • ,. __ ___,......,.,._.. 

solely under statutes in effect on December 31, 1973, may 

apply to the governor for an extension to serv� up to thre� 

additional years, statinq his· intention to retire upon such 

eliCJibility, Notwithstanding aection 490,125 hereof, the 

00vernor sh�ll forthwith make a written order accepting such 

retirement application, and extending the term of office of 



such judge tor such period of time, not exceeding three 

years, as may be necessdrY to make such judge eligible tor 

�uch r�tir�ment, solely tor purposes of computing benefits 

to bP. paid hereunder. 

E. 

Paye 3, strike lines· 1 and 2 

Mel Hansen moved (in amendment D) to strike the word "mandatory" and insert 
"normal". Motion carried 

Rep. Al Patton moved that Amendment D liie accepted. Passed. 

Page 3, line 8, after "each month" insert "he is under age 65 on his 

retirement date." 

F. 

Page 3, strike lines 9 and 10 

Sen. Stokowski moved that Amendment E. be accepted. 
* * * * * * * * * * *

Passed 

Page 4, line 3, strike "60 days" and insert "six months" 

Page 4, line 4, strike the new language and insert "July 1, 1976" 

Sen. Stokowski moved that Amendment F. be accepted. Passed 

G. 
Page 4, line 23, strike "1974" and insert " 1975 Supplement" 

Page 4, strike lines 25 through 32 and insert: 

l�>URVIVORS'ANNUITY.] Except as qualified hereinafter, up,m

tlH• dt ><1tl1 of a judge prior to retirement, his surviving spouse or, if then• 

he no surviving spouse or there shall be a surviving spouse who shall 

thereafter die leaving one or more dependent children, his dependnet children, 

shall receive an annuity, payable mo�thly, equal to 60 percent of the 

normal retirement annuity which would have been payable t_o the judge had

c_o_11112:�.��-d as though he were at least age 65 on the date of his death 

<1,-�pend,,nt children shall receive an annuity of not less than 25 percent of 

thr:· j ud<Je' s fina¼-a�e'.l'.'age-eompen�e:!!±on salary earned in the 12 full calcnda r 



in_oJJ:.__ice 
__ on December 31, 1973 and shall die in office thereafter, the

�_e_:_1��L�-�_s to be paid to a surviving spouse or dependent children hereunder shall 

jn no event be less than as provided under statutes in effect on December 31, 

l'J71. 

If II jtid,;e. whose surviving spouse was not entitled to survivors benefits pro
vided solt>ly for judges under statutes in effect prior to January I, 1974, shall have 
died prior to retirenwnt on or after May 23, 1973 and before January I, 1974, his 
survlving spouse ,rnd d(•pendent children, if any, shall be entitled to survivors bene
fits as provided hereunder as if such judge had died on January I, 1974. 

Paye 5, strike lines l through 9 

Rep. Patton moved that Amendment G. be accepted. 
* * * * * * * * * * 

H. 

Passed 

Pages 6, 7 and 8, strike sections 11, 12, 13 and 14 

Passed 

Page 8, line 8, strike "This act is" and insert "Sections 2, 9, 10,and 13 are" 

Page 8, line 9, after "1974" insert "The remainder of this act shall be 

effective on July 1, 1976." 

* * * * * * * * * 

Further, amend the title as follows: 

.Page 1, line 5, after "Subdivisions 2" insert ",4" 
Page 1, line 5, after "and" strike "4" and insert "13" 
Page 1, line 5, before "490.124," insert "490.123, Subdivision l;" 
Page 1, line 6, strike "2," and "9," 
Page 1, line 8, after "subdivisions" and before the period insert "; and 

Minnesota Statutes, 1975 Supplement, Sections 356.30, Subdivision 3; and 
<'J CJO. 124, Subdivisions 2 and 9" " 

Mr. _P�a=t=t=o�n,__ _________ moves to amend HF 1444 (SF 1479), the 

typewritten bill, as follows: 

Page 8, after line 7, insert a new sectiQn to read: 

"Sec. 
----· Any judge in office on December 31, 1973 who failed 

to elect to continue contributions as authorized by Minnesota Statutes, 

:Section 490.124, Subdivision 10, may elect to resume said contributions as 

,,f July 1, 1976 by giving notice to the executive director of the Minnesota 

stutc retirement system prior to July 1, 1976. The notice shall be 

ucconi.Eanied by a remittance equal to four percent of the salary earnedJ2z_ 

the __ juc!ge between January 1, 1974 and July 1, 1976 plus six percent of the 

a',1CJunt remitted in lieu of interest." 

F,1°,.:: F3, line 9, after "1974." insert "Section is effective 
-----·--------------

Passed 



SF 1479 (Gearty); HF 1444 (Parish) passed as amended. 

SF 1844 (O'Neill); HF 1966 (Faricy) - Health Insurance for Retired Judges -
Recommended to pass 

MSRS Housekeeping Bill 
SF 2417 (Stokowski); HF 2535 (Beauchamp) 

Mr. Groschen, Exec. Dir, explained the bill. 

Page 1, after line 6, insert a new section to read: 

Section 1. Minnesota Statutes 1975 Supplement, Section 43.051, 

Subdivision 3, is amended to read: 

Subd. 3. Notwithstanding the provisions of subdivision 

1 1 any employee of the state of �innesota in a covered 

classification as d�fined in the special retirement program 

for correctional personnel defined 1n chapter 352, must 

retire from such covered classification upon having reached 

or upon reaching the mandatory retirement age as of the 

effective dates established herein; 

Effective Date 
July 1, 1974 
January 1, 1975 
July. 1, 1975
January 1, 1976 
July 1, 1976 

Nandatory Retirement Age 
65 
62 

59 

57 

55 

A covered correctional employee may be employed beyond 

the mandatory retirement age '..f-e-r-�of one year fl--0--t-t-o-

approval of the commissioner of corrections, whose decision' 
. -

.-: • • -: � ,. - ., /,! '.' > 
,J .• , 

shall be final, A correcitlonal employee desiring employment 

beyond mandatory retirement age shall be examined at his own 

expense and the results and findings of the medical 

ex�m1nation shall be transmitted to the commissioner of 

corrections prior to the date the employee would otherwise 

,, have to retire pursuant to this subdivision, 

PagE: &, line 10, after "em12_loy���" insert "in positions designc1ted 

Pag� G, afL�r line 15, insert new sections to read: 

II 

Sc�c. Minnesota Statutes 197'1, Sc:•ction 352C.02, Subdivision 2, is 



Minnesota. "Constitutional officer" means a person who was duly elected and 

qualified ��d is serving as a governor, a lieutentant governor, an attorney 

general, a secretary of state, a state auditor, or a state treasurer of the 

state of Minnesota. "Former constitutional officer or commissioner" means 

a person who has ceased to be a constitutional officer or commissioner 

subsequent to the effective date of this act for any reason, including but 

not limited to exoiration of the term of office for which elected, retirement, 

or death. 

Sec. S . Minnesota Statutes 1974, Section 352C.02, Subdivision 3, is 

amended to read: 

Subd. 3. uw:ielewll "Surviving spouse" means the surviving wife or husband 

of a constitutional officer or commissioner or former constitutional officer 

or commissioner. 

Sec. 6. Minnesota Statutes 1974, Section 352C.02, is amended by adding 

a subdivision to read: 

Subd. 4. "Dependent child" means any natural or adopted child of a 

deceased constitutional officer or commissioner or former constitutional 

officer or commissioner who is under the age of 18, or who is under the 

age of 22 and is a full time student, and who in either case is unmarried 

and was actually dependent for more than one-half of his support upon such 

constitutional officer or com,,1issioner for a period of at least 90 days 

immediately prior to the death of the constitutional officer or corn.missioner� 

It also includes a posthumous child of such constitutional officer or 

coIT'.ITlissioner. 

Minnesota Statutes 1974, Section 352C.04, Subdivision 1, 

is amended to read: 

352C.04 [SPOUSE'S AND DEPENDENT CHILDREN'S SURVIVOR BENEFITS.] 

Su:Jdivision 1. Upon the death of a constitutional officer or commissioner 

w:1 ile serving in such office, or. a former constitutional officer or 

s00use widn� is entitled 
- -·-----·----

to a. survivor br:.18 {:it in the amou.'1t of one half of
--·--···--··-·-----·- ---- ---

tL,: retir ::,,,•nt allo-,-1ance of ,;uch constitutio:1al officer or cor:tmissioner



computed as though such constitutional officer or commissioner were at 

least age 65 on the date of death and based upon the attained allowable 

service or eiqht years whichever is greater h�d-noe-diea-. Such benefit 

shall be paid to a widow surviving spouse eligible therefor during the 

remainder of her the spouse's natur�l life or until she-�ema��ie3-

remarriage . Upon rernan;iage such w:ke.sw spouse shall no longer be eligible for 

such benefit except as provided by Minnesota Statutes 1975 Supplement, 

Section 356.31 . 

Sec. 8. Minnesota Statutes 1974, Section 352C.04, Subdivision 2a, is 

araended to read: 

Subd. 2a. Upon the death of a constitutional officer or commissioner 

while serving in such office, or a former constitutional officer or 

corn.�issioner with at least eight years of allowable service, who-o�-�he 

dependent child of such deceased constitutional officer or commissioner me�r

shall be paid a survivor benefit in the following amount: First dependent 

child a monthly a±iowanee benefit which equals 25 percent of the monthly 

retirement allowance of the constitutional officer or commissioner computed 

as though the constitutional officer or commissioner had-ret±red-at-the 

�g�-of were at least age 65 on the date of his death and based upon the 

attained allowable service or eight years whichever is greater; for each 

additional dependent child a monthly e:l:!:awfil\ee benefit which equals 12 1/2 

percent of the monthly retirement allowance of the constitu�ional officer or 

coIT'.rnissioner computed as in the case of the first child; but the total amount 

paid to the surviving spouse and dependent chiidren shall not exceed in any 

o�e month 100 percent of the monthly ailowance of the constitutional officer

o:::- commissioner computed as in the case of the first child. The payments 

for dependent children shall be made to the surviving spouse or the guardian 

o: the estat0 of the dependent child, if there is one. A posthumous child 

,;u.:1lifies 2.s a clepenc�ent child for benefits p::ovided herein from the cl.ate of 

i.:�; birth. 



Sec. 9. Minnesota Statutes 1974, Section 352C.05, is amended to read: 

352C.05 [APPLICATION FOR SURVIVOR BENEFIT.] Wie!.aw!'.t- Surviving spouses 

or guardians of the estate of the dependent children entitled to payment 

of benefits under section 352C.04 shall file their applications therefor 

with the executive director of the Minnesota state retirement system, and 

payments shall cor.�ence as of the first of the month next following the 

filing of the application, but shall be retroactive to the first of the 

nonth following the death of the constitutional officer or commissioner, but 

no payment shall be retroactive for more than 12 months prior to the month 

the application is filed with the director. 

Sec. 10_ Minnesota Statutes 1974, Section 352C.09, Subdivision 1, 

is amended to read: 

352C.09 [CONTRIBUTIONS.} Subdivision 1. Every constitutional officer 

or commissioner shall contribute �even eight percent of his or her total 

salary beginning the first full pay period after July 1, 1976, �a�a-a��e�-

Jantla�y-l7-l96�7 by payroll deduction, to be paid into the state treasury 

case of retirement any unpaid deductions shall be deducted from any 

retirement allowance that becomes payable. All deductions and payments, 

if ,my, in lieu of deductions are to be paid into the state treasury and 

deposited in the general fund. It shall be the duty of the executive 

director of the Minnesota state retirement system to record the contributions 

of each constitutional officer or commissioner and credit such contribution 

tq such officer's or commissioner's account. 

Sec. 11. Minnesota Statutes 1974, Chapter 352C, is amended by adding 

a section to read: 

[35�';�:.091) [AD=1INISTR.:\TION.] Subdivision 1. The provisions of 

r:frtnr?:;ota St..a.tu.tes, Cha_ot-�r 352C, shall be administered by the M.i.nne�;ota 

s,,1;c1_ 2. S,<:tion�; ,: t.o 11 of this a::.;t. :�hall apply to constitutional 
- - -·-�··· · -··---� -------·-- ----------·------ ----- -------- --- --- -- ----·---------------•-� 

· -----------�-- --·-· 
-

• 

C)ffi::



Sec. 12. Minnesota Statutes
> 

1975 Supplement, Section 352D.0?., 

Subc1iv is ion 1, is ar!"!ended to read: 

352D.02 coverage, Sub�lvision 1. The following
) employees in the un�lassified service of the state who are

eligible for coverage under the Minnesota state retirement

system shall participate in the uncl�ssified program unle?s

such employee gives notice to the executive director of the

state retirement system wit�in one year following June s,

1975 or the commencement of his employment, whichever is

later, that he desires coverage u�der the regular employee

Plan, For the purposes of this chapter, an employee V,ho

does not file such notice with the executive director shall

be deemed to have exercised his option to participate in the 

unclassified plan, The employee and applicable employer 

contributions· for those employees covered by the regt1lar 

plan on June· s, 1975, who after such date participate in the 

unclassified plan, shall be transferr�1 to the supplemental 
. . 

fund 1n accordance with sections 352D 9 02, subdivision 4 and 

-352D,03 as though the employee had elected to participate

When first eligible to make such election, This subdivision

shall also be applicable to any petson who was an employee

in an eligible position on or after January 1, 1975, has

terminated service before June 5, 1975 with less than ten

years of allowable service, and has not taken a refund of

his contributions,

(1) Any employee in the office of the governor,

lieutenant governor, secretary of state, state auditor, 

state treasurer, attorney general, reviser of st�tutes or 

thr: state board of investDent, 

(2) Any department, division, or agency head, thE:_ assistant

cl:::;:,2rti:'1ent head or dcputy
.i.. 

or any empJ.oyee enu;;;erated in 

sections 15A,0Bl, subdivision 1 or 15A.OB3, subdivision 3, 



(3) Any.permanent, full-time unclassified employee of

the legisl�ture or any commi�sion or agency of the 

legislature or a part�t1�e l�gislative employee ha�ing 

shares in the supplemental retirement fund whether or not 

eligible for coverage under the Minnesota state retire�ent 

(tl) Any person employed in a position established pursuant to section -03.09,

subdivision 2a which is at the deputu or assi·stant head of a· .._ t ,{ epar 1..men or agpncy • 

or director level/ , and 
.l -- - I 

(5) The chairman and chief administrator of the Metropolitan
Naste Control Commission and the chairman and executive director of 
the Metropolitan Council and not exceeding nine each-division direc
tors or administrative deputies as designated by the council or cow.mi
siona 

� The eligibility to participate of those ·employees specifi-ed in clauses 
{4) and {5)" empl·oyed in such positions on the effective date of this 
act, shall be retroactive to their date of appointment to such Eosi-
tions ... 

:J;l: .• 
•Sec. ,l-3"::

/ 

1, 1974 and June 1, 1974 and_yho as of the dat� of death had. 

attained the age ot not less than 63 years, rec�ived credit 

£.OJ.� not less than 33 years o� titloHable service.; and had 

selected nn opti�nal 100 percent j�int and suivivior 

annuttY, mey elect to receive behcfitn which would have been 

�ayable pursuant to the 100 percent joint antl �urvivor 

annu 1. ty l1,1c1 the mewber been qt1,tJ. if ied there£or on his date 

of death� payments pursuant to this tection �hall be in 

lieu of furthe� p�yraents pursuant to Minnesota statutes, 

s \J b c1 iv 1 s 5. on 1 , c'I n cl :; hall co r;i 111 enc e on th e

Statutes 19�4, Section· 352C.04,_�1:)bdivisions 2 

// anc1 ?b, c:.:ce r0:::.c�.::tled. 
•- - -- --·--·--·-- - --·'>--·-----------

.



Rep. Patton moved that HF 2435; SF 2417 be recommended to pass as amended. 

Motion carried. 

SF 1576 {R. Moe); HF 1592 {Patton) - 4th Class City Police 

Rep. Patton moved to amend H F  1592; SF 1576 - restore the stricken language 

and retain language that has to do with survivor benefits. 

Rep. Moe moved that SF 1576; HF 1592 be recommended to pass. Motion carried. 

SF 1923 {Kleinbaum); HF 2012 (Patton) - Volunteer Fire 
Rep. Patton moved to amend as follows: Motion carried 

Page 1, line 12, strike "$40" and ir1sert "$8Q." 

Page 2, line 6, strike "$2" and i:-isert "$4"

Page 2, line 10, strike "$60" a.,c1 insert "$120" 

Page 2, line 14, strike "$1,000" and insert "$600" 

Sec. 9. Section 2 shall be effective DecPmber 31, 1976. The 

remainder of the act shall be effective on July 1, 1977. 

Renumber sections in sequence 

Further, amend the title 

Page 1, line· 3, after "sum" insert "and r::onthly" 
Page 1, line 3, after "benefits;" insert "distribution of state 

aid to policemen's relief associations;" 

Page 1, line 3, after "1974," insert "Sections 69.011, 
Subdivisions 1, 2, and 4; 69.021, Subdivisions 5, 6, and 7; and 
69.031, Subdivision 5; and" 

Rep. Patton moved that SF 1923; HF 2012 as amended be recommended to pass. Passed. 

SF 2309 {Chenoweth); HF 2434 (Patton) - Distribution of State Police Aid 
Senator Chenoweth moved that HF 2434; SF 2309 be recommended to pass. Carried. 


