
Leg is la. ti �1e f{2tirement S �lJ.dy Comr:1ission 
March 5, 1973 
Room 1 S ; S t2 t2 Cu.pi tol 
7: 00 P. :i\I. 

Minutes 

Th2 cl-lo.irwa.n, Seri. Ct12no"".Jveth., ooened the meeting. 

PRESENT: Senators 
Jorrn Cher.owefo 
Harmon Ogdahl 
.Mel ·Hansen 
Jack Kleinbaum 
Eugene Stokowski 

Reoreser1tc. tives 
Richard Parish 
Donald Mee 
Al Patton 
Robert Johnson 

· The chairman reopened the subject of policy guidelines discussion for the
commission on such matters as interest assumptions, salary assumptions,
etc.

Mr. Robert Blixt,. State Board of Investment-
Mr. Blixt addressed the commission on the subject of interest assumptions
and investments.

The following are some statements from his discussion:

- Made over 8% on money through stock 9-ividends, etc.

- Actuarial assumptions should be safe assumptions for a life time.

- Investment results should be better than 2% above inflation - cannot
do it if it is a bond portfolio.

- A higher interest assumption and the S high years would inc:ecse
pensio::1 of everyone now in the MAFB Fund and would help present
retiring employees,

- It 1,,voulcl 'oe good if salary assumption and interest_assumpticn Vlece
to include inflation factor,

Infla.tion end sala�, r,2.ises do ncJt nece.ssartly go l-1at1d in h;�crl.

{,,.,Jy- ,. Bli:{t r2Eeir2cl to problems rela.tive to state ctcrm_itor_1 bor1ds it1 (1.:? 

02,1:::;lon po::-tEoli'.Js and stated that he ·would like to i,.ave k:gisla.ti.on to 
clis�c)se c).f the�� 

Sen� c;t1enCJ',"l2-�h r2q1.1ested th,::_t a bill b-� dr::tfted tl1-at v,1ould permit 
cti:390.sal c;f t�1sse bonds .. 



Inte:·23t: l�ssumotion Discussion.-

Rep. Parish moved that the interest assumption be changed rrom 3 l/2 '?,S to 5%. 
Discussion followed. 

Rela.ti-re to discussion as to the importance of sala:,y assumptions, 
Sen. C�l1erro':'iveth stated that the s1_1bject of sc.la.ry a.ssump�io:1.s \/.x01.:lci be tak� 
up sepc.rately .. 

Parish motion to change interest assumption to 5% ccrried. Ogd::hl vote - "no" 

1\/Ir. Nevvell Gaasedelen - Minneaoolis Teachers Retirement Fund spoke on 
the subject of salary assumptions. 

Some points brought out by Mr. Gaasedelen: 

1. Increases caused by inflation are self liquidating.
2. Salary increases due to inflation do not cause havoc with the pension i
3. Salaries have increased 1 1/2% to 2%, excluding inflation;
4. The average rate of salar.1 increase for public employees has been

1 1/2% to 1 3/4%.

Mr. Moe moved that for actuarial purposes a salary increase of· 4% annuall)-be 
assumed. This motion was later withdravvn by Mr. lvioe until more information 
is received and discus�ed on the subject of salary assumptions. 

Dr. Franklin Smith and a recognized economist ·will be invited to speak at the 
ne:-<t meeting .. 

:Meeting adjourned at 9: 15 PM. 


